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Update on the National Initiative

The Elder Economic Security Initiative (Initiative) is on the road for the summer! WOW was
recently invited to present at two regional conferences: the Western Area Reserve Area Agency
on Aging Annual Conference in Cleveland, Ohio and the New Jersey Foundation for Aging Annual
Conference in Trenton, New Jersey. Workshops at both events created an opportunity for state
and regional service providers, advocates and philanthropists to learn more about how the
Initiative is impacting policy and program change at the national, state and community levels. In
July, WOW will travel to Minneapolis, Minnesota to present at the National Association of Area

Agencies on Aging Annual Conference and Tradeshow.

WOW also participated in a briefing at the National Press Club sponsored by the National
Academy for Social Insurance (NASI). Joan Kuriansky, Executive Director, and Shawn McMahon,
Senior Researcher, of Wider Opportunities for Women (WOW) introduced the Elder Economic
Secur ity Ialéxé@Eer tnderl) 3d discussed alternative measures of poverty and
financial well-being as well as their implications for elders and Social Security. Other panelists
represented the Center for Retirement Research at Boston College, the Ford Foundation and the
National Economic Policy Council of the Obama Administration. We are delighted to share that
the event was covered on CNBC.com! Read more about it HERE.

This month, WOW said thank you and goodbye to Ramsey Alwin, Director of Economic Security
Programs. Ms. Alwin is moving on to her next professional challenge at the National Council on
Aging (NCOA). Over the last three years, Ms. Alwin built the foundation for the Initiative from
the ground up and created tremendous partnerships, collaborations and other growth
opportunities for the project at the national, state and community levels. WOW is currently
reviewing applications for a new Director of the Elder Economic Security Initiative and looks
forward to putting new leadership in place to take the Initiative to the next level.

WHAT and WHY it Matters

WHAT is Medicare Part D & the Low-Income Subsidy?

Medicare Part D is health insurance that provides coverage fore | d ereseription drugs
through enrollment in private insurance plans. More than half of all Medicare beneficiaries are
enrolled in Medicare Part D. The program is administered by the Center for Medicare &
Medicaid Services . The federal government (through subsidies) and elders share the cost of
coverage.

Generally speaking, if an elder is below 150% FPL with limited assets, he or she is eligible for
some assistance with out-of-pocket prescription costs. Some elders are automatically eligible,
including full-benefit dual eligibles, SSI recipients with Medicare and those enrolled in a
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Medicare Savings Program. All others must submit an application through the Social Security
Administration.

The Low-Income Subsidy (known as LIS or Extra Help) specifically helps low- and moderate-
income elders who are not financially able to pay Medicare Part D premiums. There are four LIS
eligibility categories:

e Full Benefit Dual Eligible:
Elders are considered a full benefit dual eligible if they qualify for both Medicare and
full Medicaid benefits. In this case, an elder would receive a full LIS subsidy.

e Partial Dual Eligible:
Some elders receive Medicare Savings Program assistance and SSI, but are not
recipients of Medicaid. They are considered partial dual eligible. In this case, an elder
would also receive a full subsidy.

e Non-Medicaid or Non-SSI Eligible:
Those elders with income below 135% of the federal poverty level (FPL) and assets
below $8,000 for an individual and $12,910 for a couple are eligible for a full subsidy.

e Non- Medicaid or Non-SSI Eligible:
Elders who are not eligible for Medicaid or SSI but have income below 150% FPL and
assets below $12,510 for an individual and $25,010 for a couple qualify to receive a
partial subsidy.

Depending on an el de rcdnpay lp tocthe foilanorahty @rensivansared tos ,
pays for Medicare Part D. See Table 1 for a detailed overview of the LIS benefits structure.

Table 1: LIS Benefits by Beneficiary Group, 2008

Beneficiary pays for each prescription

Annual income

(percentage of the
federal poverty Annual During initial
level [FPL]) Assets Premium deductible coverage period In coverage gap After coverage gap
Below 135 percent’ Individuals: $0° $0 $2.25/generic $2.25/generic $0
Below $7,790° $5.60/brand-name  $5.60/brand-name
Couples:
Below $12,440°
Below 135 percent’ Individuals: $0° $56 15% coinsurance  15% coinsurance  $2.25/generic
Between $7,790 $5.60/brand name
and $11,990°
Couples:
Between $12,440
and $23,970°
Greater than or equal to  Individuals: Varies by $56 15% coinsurance  15% coinsurance  $2.25/generic
135 percent® and less Below $11,990°  income level* $5.60/brand name
than 150 percent® Couples:

Below $23,070°

Source: GAO analysis of CMS regulations and guidanos.

Notes: This table describes the assistance that is provided to LIS recipients who applied and qualified
for the LIS.

*In 2008, 135 percent of the FPL is $14,040 for individuals and $18,900 for couples, and 150 percent
of the FPL is $15,600 for individuals and $21,000 for couples. These income limits are those that
apply to individuals with no dependents. If household members rely on the Medicare beneficiary or
the spouse of the beneficiary for support, SSA uses the federal poverty levels based on household
size. Also, if an applicant lives in Alaska or Hawaii, SSA applies the slightly higher poverty levels
applicable to those states.

Sources: Medicare Part D for Low-Income Advocates, The Basics: National Senior Citizens Law Center, 2009; Government
Accountability Office: Medicare Part D Low-Income Subsidy Report.; Centers for Medicare & Medicaid Services, Low Income

CheCk Out the Subsidy General Information.
website!

Visit:

www.wowonline.org
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WHY does the Low-Income Subsidy MATTER?

The cost of prescription drugs continues to increase and so does the number of elders who need
Medicare PartD. The EIl der Economic Security Standar
care costs, including monthly premiums and co-pays, are the second highest monthly expense

for elders in good health, and can become the highest monthly expense for elders in poor health.

Fundraising
Spotlight:

Our work would not be

possible without generous
support from funders in
our partner states and
communities.

Helen Bader
Foundation
(Wisconsin)

Louise H. Landau
Foundation
(Illinois)

United Way of
Southeast
Pennsylvania

The Boston
Foundation
(Massachusetts)

California
Community
Foundation

California
Wellness Foundation

The California
Endowment

The HEALTH Trust
(California)

United Way of the
Bay Area
(California)

Michigan AARP
Many thanks to the state

and local foundations
supporting our efforts!

For elders who qualify, LIS can significantly
reduce out-of-pocket medical expenses. Figure 3
illustrates the potential of LIS and an array of
other income support programs to help fill the
large gap between an average Social Security
payment and the local Elder Index. The older
woman is in good health and income and asset
eligible for a partial LIS benefit, as well as
Medicare Savings Program benefits. The elder in
this scenario is eligible for the Specified Low-
Income Medicare Beneficiary (SLMB) program
of the Medicare Savings Programs. SLMB covers
the cost of Medicare Part B premiums. In
addition, she receives scarce housing assistance.
As the scenario indicates, assistance through LIS
helps to close the income gap for this elder by
4%, and her combined health care assistance
helps to cover 10% of her total Elder Index
expenses.

For more information on the Medicare Savings Programs and federal housing assistance, refer to the

Figure 3: Income and Supports and the
Remaining Economic Securty Gap as a
Percentage of the Elder Economic
Security Standard Index for a Single Woman
Renter Living on Average Annual Social
Security in Marathon County, WI, 2008

Many Low Income Elder Renters Can
Approach Economic Security with
Housing Assistance

LIS 4%

SLMBE
MSP &%

Income
G1%

Housing
ALsst, 19%

Gap 10%

June, October, November and December, 2008 issues of Making Ends Meeting: Elder Economic

Security by clicking HERE.

Source: Elders Living on the Edge: When Basic Needs Exceeds Available Income in Wisconsin

Data You Can Use

V  According to the Center for Medicare & Medicaid Services, in 2008, of the 12.5

million [Medicare] beneficiaries eligible for LIS, 2.6 million are not enrolled to

receive it.
Source: Medicare: A Primer, 2009 Kaiser Family Foundation

Policy Center

Federal Solutions

Although the Low Income Subsidy (LIS) to Medicare Part D provides help to millions of seniors,

improvements are needed to maximize access and assure that elders across the income

spectrum are able to afford their prescription medications. Bills recently introduced by Senator
Jeff Bingaman (D-NM) and Representatives Lloyd Doggett (D-TX) and Xavier Becerra would take

important first steps towards needed reform.

e Medicare Financial Stability for Beneficiaries Act (S. 1185)

e Prescription Coverage Now Act (H.R. 2700)

e Medicare Savings Program Improvement Act (H.R. 2716)



http://www.wowonline.org/ourprograms/eesi/resources.asp
http://www.wowonline.org/ourprograms/eesi/state-resources/WI/WisconsinBrief081208_000.pdf
http://www.kff.org/medicare/upload/7615-02.pdf
http://capwiz.com/ncoa/utr/1/EOQHKSCQCW/BEIKKSDRGI/3517730896
http://capwiz.com/ncoa/utr/1/EOQHKSCQCW/CIYPKSDRGJ/3517730896
http://capwiz.com/ncoa/utr/1/EOQHKSCQCW/DSEWKSDRGK/3517730896

As described above, LIS provides assistance to low-income individuals by paying full or partial
Medicare Part D premiums and providing low drug co-pays. The Medicare Savings Programs

pay all or s 0 me@art® prendum and oud df-potkelt vostd for Medicare Parts A
and B. The proposed legislation expands eligibility for both programs and better aligns the LIS
and Medicare Savings Programs eligibility and enrollment process for low-income individuals.

The legislation increases the low income and asset levels of both programs. As the programs are
currently structured, those who have managed to build up a small savings for retirement or
other needs are penalized, but still vulnerable to high prescription expenses. The bills would
increase these asset limits to $27,500 for an older individual and $55,000 for an elder couple.

The legislation also improves both programs by restructuring eligibility requirements. Today,
those eligible for the Medicare Savings Programs are automatically eligible to receive LIS, but
not vice- versa. The bills would make automatic eligibility parallel across programs, thereby
simplifying the application process for low-income seniors who need help affording premiums
and out-of-pocket health care expenses. Other provisions in the legislation include easing the
burden of prescription co-pays for dual-eligible Medicare and Medicaid recipients who are
receiving long-term care services and supports and increasing funding for benefits outreach and
enrollment.

State Solutions

Efforts are already underway to address several shortcomings of LIS and the Medicare Savings
Programs through state action. Several states, such as Alabama, Arizona, Connecticut, Delaware,
Maine, Minnesota, Mississippi, New York and Washington D.C., have taken steps to reduce
enrollment barriers, expand income and asset eligibility and/or ease administrative burdens for
both programs. For those states with state-funded prescription assistance programs, such
adjustments ease state costs and allow states to better leverage available federal funds by
facilitating enrollment in full or partially funded federal programs, namely LIS and the Medicare
Savings Program. Furthermore, these adjustments expand access to low-income elders and
disabled persons.

For example, a policy proposal by Disability Rights Wisconsin, in partnership with members of

the Wisconsin Elder Economic Security Initiative, seeks to create SeniorCare Plus, an extension
of the state’s popul ar prescription &meessest ¢
the income eligibility limit from 140% to 175% FPL and, in keeping with SeniorCare, eliminate
asset levels for the Medicare Savings Programs. The proposal would simultaneously require

eligible elders to choose between SeniorCare Plus and an expanded Medicare Savings Program.

Those individuals newly eligible for the Medicare Savings Programs would then be
automatically enrolled in the Low Income Subsidy (LIS) of Medicare Part D. If implemented,
these provisions would expand access to health care assistance with out-of-pocket expenses for
Medicare beneficiaries and create greater cost-savings for some low-income seniors newly
eligible for the Medicare Savings and LIS programs, and facilitate responsible state spending by
shifting those who would have otherwise enrolled in the state administered SeniorCare
program to the federally-sponsored programs health care assistance programs available in the

state.
SourceeMedi care Rights Center (Maw.t 20 Qa6h) P‘aMea x iDmi Zliersgs oMSP f|

State Spotlight

Join the dialogue!

Visit: Congratulations to Massachusetts!
http://wow-
eesi.blogspot.com/ Earlier this month, our Massachusetts partner, the Massachusetts Association of Older
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Americans, Inc., (MAOA) released its “Lifelines for Elders Living on the Edge: How Elder
Support Programs Compare to Living Costs" report compiled in collaboration with the

Gerontology Institute at the University of Massachusetts-Boston (GI-UMASS). The report builds
on the findings of the Elder Economic Security Index for Massachusetts report released in 2006
by examining how federal and state income support programs help elders close the income gap.

MAOA held a release event at a legislative briefing in the State House. The panel featured elder
advocates, legislators and researchers from across the state. Visit the Massachusetts Elder
Economic Security Initiative website for the official Lifelines Report, as well as the press release,
event agenda, and fact sheets.

In other exciting news for Massachusetts, Ann Hartstein, Executive Director of MAOA, was
recently appointed Massachusetts Secretary of Elder Affairs. In this role, Ann Hartstein will
oversee the Executive Office of Elder Affairs, which promotes the independence and well-being
of Massachusetts' elders, and supports elders and their families in need of social and other
supportive services. Elder Affairs maintains a continuum of services responsive to the needs of
its constituents, their families and caregivers.

Congratulations to Ann and many thanks for her contributions to the Elder Economic Security Initiative
in Massachusetts and nationwide!

Questions from the Field and Answers

Q: HowdoestheElder | ndex c¢ apt wipeckeahealttechralegpensesforo u t
prescription drugs and otherwise? What costs are measured?

A: The health care
component of the
Elder Index includes

Health Care Cost Component Breakdown for New Jersey (2008)

Part B Premium $96.40  all out-of-pocket
Medigap Plan Premium (Policy C) $195.00 health care costs,
Part D Rx Premium $33.00 including co-pays,
Additional Out-Of-Packet Rx Cost $51.00 deductibles and fees
Other Medical Services $3g.60 [foruncovered

Total Monthly $414.00 , expenses for an elder

with supplemental

coverage to Medicare and prescription coverage under Medicare Part D. Costs are tabulated
using the Medicare Options Compare website at www.medicare.gov. A supplemental plan is
selected on a county-by-county basis based on county enrollment rates in Medigap versus
Medicare Advantage plans. For instance, the table above outlines the breakdown of health care
costs in counties across New Jersey assuming Medigap coverage for elders in good health.

Upcoming Events

National Association of Area Agencies on Aging (N4A) Annual Conference

Tuesday, July 21 in Minneapolis, Minnesota

V  The Initiative will be featured at the N4A Annual Conference and Tradeshow in Minneapolis.

WOW will present alongsidetheMi nnes ot a

Wo me rthe Blinn€sotm S o r t i

Department of Human Services — Transform 2010, and the Arrowhead Area Agency on

Aging.

u
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1001 Connecticut Ave,
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Washington, DC 20036

Phone:
(202) 464-1596

Fax:
(202) 464-1660

Michigan Statewide Launch
Tuesday, July 14 in Lansing, Michigan

V  Our Michigan partner, Elder Law of Michigan, will launch the Elder Economic
Security Initiative and the Elder Economic Security Standard Index next month
with a press event at the Capitol rotunda in Lansing. Invited speakers include
state policy makers as well as MI AARP, WOW and GI-UMASS.

Resources and Tools

From the Kaiser Family Foundation:

\%
\%

\Y

Medicare Part D 2009 Data Spotlight: Low-Income Subsidy Plan Availability

A state-by-state look at LIS-Eligible Medicare Beneficiaries with Medicare Prescription
Drug Coverage, as of February 2009

For a comprehenseive overview of Medicare Part D, listen to this: Tutorial: Medicare

Drug Benefit

From the Social Security Administration:

\Y

Apply for LIS with the Medicare Low-Income Subsidy Enrollment Form

From the National Council on Aging:

\Y

\%
\%
\%

Findout what benefits BgnefitsCheckk-Upl i gi bl e f or
Access to Benefits Coalitions (ABCs) help low-income individuals access LIS

Appling for LIS: A Toolkit for Advocates Assisting People with Medicare

National Center for Benefits and Outreach Enrollment help seniors and disabled

persons enroll in LIS and many other income support programs

Skill Development: An Easy Way to Fundraise!

During these tough economic times, fundraising can be a challenge. So, it

s gbe erindedo

of effective fundraising techniques for non-profit organizationst hat don’t requi
and may require only a minimal time commitment.

GoodSearch.com is a search engine that donates approximately one cent for each web search to

a specified non-profit organization. The donation amount, though small, can significantly add up
if your organization and its colleagues use GoodSearch on a daily basis.

Tips for Making the Most of GoodSearch:

Vv

Build your network: Make sure you spread the word about your organization’ Iseing a
part of GoodSearch. There are various tools GoodSearch provides to assist you in this
effort.

Consistent searching/shopping:| t ' s tahtfopyour organization and its
colleagues to use the service as frequently as possible to obtain additional funds. One
way to do this is to set up your homepage to be GoodSearch. Another way is to utilize
Goodshop.com, an online shopping service through GoodSearch which donates to your
organization a percentage of each purchase made at various online outlets.
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