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How does the Elder Index compare to income?

What policy options can promoteder economic securiy




Wider Opportunities for Women

www.WOWonline.org

WOW is a national advocacy organizatio™ s
celebrating over 40 years of helping wome|
and their families achieve economic '5 i
iIndependence and equality of opportunity. 8
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mission of economic independence for ~ #&
women and their families is met through thg

work of its national and local programs
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Offering Solutions

Family Economic Se8ufficiency Project

1 Family Economic Seffufficiency Standardl

Elder Economic Security Initiative ‘
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Building Brides to Economic Security Campaign (2010
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1 Bridging the generational divide through messaging and advoca
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Promoting Elder Economic Security

Elder Economic Security Initiative
Multi-Year Project
Conceptual Framework and Tools

Public Dialogue and Paradigm Shift

Bridge the Generations

Policy and Program Change

Development and Evaluation




Promoting Elder Economic Security
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Translating Research to Actianthe Elder Index

m University of
& Massachusetts
UMASS Boston.
/. Methodology developed in _
A new measure to illustrate thé

partnership with j[he amount of income required to
Gerontology Institute at meet basic needs without

the University of public, private or informal
MassachusettsBostonand assistance.

a national advisory board of
experts.

The Elder Index (65+)




Translating Research to Actianthe Elder Index

Aging of the population will strain
current support mechanisms. -

More realistictools are needed to K\ |
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well-being. | |

Outdated federal poverty level (FPL)
measures deprivation as opposed to
economic security.

WO




Translating Research to Actianthe Elder Index

FPL Elder Index (65+)
Based on food costs and A Based on costs of all
assumes 1/3 of budget basic needs

Does not incorporate

health care costs A Varies costs by life

circumstance

Assumes costs are the
same no matter where A Tabulated on county

you live by-county basis

WO




Elder Economic Security Standard Index:
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comparisons across communities

() Focuses omconomic security

o) Recognizes thajeographic variabilityin cost of
living Is Important in assessing security
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Translating Research to Actianthe Elder Index

- Miscellaneous

Home and communitypased longerm care




New Mexico Statewide Elder Index, 2009

Elder Person Elder Couple
Monthly Costs Owner,no Renter,1 Owner Owner,no Renter,1 Owner
mortgage bedroom with mortgage bedroom with
mortgage mortgage
Housing $292 $544 $946 $292 $544 $946
Food $232 $232 $232 $428 $428 $428

Transportation

$214
I N A A
$14,676 | $17,700 | $22,524 | $23,904 | $26,928 | $31,752

$214

$378

$378

$378
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Longterm Care Costs in New Mexicoelder Index

FIGURE 8

Adding Home and Community-Based

Long-Term Care Costs to the Level of need: Cost at private pay

Elder Economic Security Standard Index
for the State of New Mexico, 2009 rate:
Example of an Elder Renter

Low (6 hours)

Medium (16 hours)

High with adult day care
(36 hours)

N “ . I
$10,00 IIII $18578 $1a578 H $18,578 H
0

Wi LTE With Low LT" With Madiurn With High
(G hrs) LTC {16 his) LTC {36 hirs)

A

UMASS
BOSTON



Translating Research to Actianthe Elder Index
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Compare cosbf-living to common income sources

(Social Security; median incomes)

Measure the impact of federal and state supports on

elder budgets and economic security (the Elder Index)

Develop datadriven policy recommendations
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In New Mexico, for all women and most
men, Social Security payments alone fall

provide economic security.

Furthermore, even those with

retirement incomes that include individual

retirement accounts, private savings and

pensions may fall short of economic security.




Translating Research to Actianthe Elder Index

Figure 2: The Elder Economic Security Standard Index vs. Benchmark
Annual Incomes for Single Elders in New Mexico, 2009

700 nual Elder Economic Eeiuﬂtr_ﬁt_arﬂzid_lnd_ex_ f[ﬂ' Iientem

L----------- N BN BN BN BN BN BN N BN BN B N N I e .

Average Social Average Social Median Income in Median Income in
Security, Women Secunty, Men Retirement, Women Retirement, Men

Mote: Income in retirement includes all personal income, other than public supports, of those without eaamings.

Sources: US Census Bureau, 2008 American Community Survey PUMS data. Median income values inflated using BLS CPI inflator. Social
Security Administration, DASDI Beneficiaries by State and County, 2008, Average Social Security values inflated using S54 COLAs.
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Figure 4: The Impact of Public Supports on Economic Security
for a Single Elder Renter Living on a Very Low Fixed Income in San Juan County, 2009
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Mote: Single, retired woman renter in good health living in San Juan County on average Social Security payment for Mew Mexico eldears
who also receive federal income assistance ($444/mn, $5328/yr), 2009, 551 = $250/mn, $3,000/ yr.

Source: Social Security Administration, Supplemantal Security Recond, 100 percent data, December 2008, Average Social Security value
inflated using 554 COLAS.
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Unless aided by theoL.TETC Prograjonly New Mexico elders with
ample assets and disability or lotgrm care insurance are unable to
avoid institutionalization when they suffer catastrophic or chronic
bad health.




